@

Unipetrol

EIXEYIGROUP
Convenience English trandlation of Czech official version

In case of discrepancy, Czech version prevails

REPORT
OF THE SUPERVISORY BOARD OF UNIPETROL, A.S.
ON THE RESULTSOF ACTIVITIESOF THE SUPERVISORY BOARD
FOR THE ORDINARY GENERAL MEETING OF UNIPETROL, A.S. HELD ON 7
JUNE 2017

UNIPETROL, a. s.

Incorporated in the Companies Register kept by the Municipal Court in Prague, Section B, Insert 3020
Na Pankraci 127, 140 00 Prague 4

tel: 225 001 444, fax: 225 001 447

www.unipetrol.cz

Company ID: 6167 21 90



Unipetrol

1

INTRODUCTION

The Supervisory Board of UNIPETROL, a.s. (hereiaftreferred to as
“Unipetrol”) hereby submits the Report of the Supervisory oaf Unipetrol on
the results of activities of the Supervisory Bofodthe Ordinary General Meeting
of Unipetrol held on 7 June 2017 (hereinafter mef@rto as the Report on the
Results of Activities®) for the period from 1 January 2016 to 28 Apf1Z.

The Supervisory Board of Unipetrol notes that Report on the Results of
Activities was approved by the Supervisory BoardJafpetrol on 28 April 2017.

MEETINGS OF THE SUPERVISORY BOARD

In the period from 1 January 2016 to 28 April 201ffere were seventeen (17)
meetings of the Supervisory Board of Unipetrol. fEneere also five (5per rollam
voting carried out during that period.

The meetings of the Supervisory Board were held I January 2016 (two
meetings), 7 April 2016 (two meetings), 11 May 2Qi&0 meetings), 21 June
2016, 1 July 2016 (two meetings), 30 August 2018, September 2016, 30
November 2016 (two meetings), 18 January 2017, a4cM2017 (two meetings),
and 28 April 2017.

In addition,per rollam voting was held on the following dates: 17 — 19 N2&) 6,
14 — 20 July 2016, 17 — 22 August 2016, 20 — 23ebdxer 2016, and 5 — 10 April
2017.

COMPOSITION OF THE SUPERVISORY BOARD

In accordance with the provisions of the Artict#sAssociation of Unipetrol, the
Supervisory Board of Unipetrol has nine (9) members

As of 1 January 2016, the members of the SupayvBoard of Unipetrol were:

Dariusz Jacek Krawiec Chairman of the Superyi Board
Stawomir gdrzejczyk Vice-Chairman of the Supervisory Bba
lvan Kasarnik Vice-Chairman of the Supervisory Board
Zderek Cerny Member of the Supervisory Board

Piotr Chetmiski Member of the Supervisory Board
Bogdan Dzudzewicz Member of the SupervisoryrBoa

Piotr Kearney Member of the Supervisory Board
Krystian Pater Member of the Supervisory Board

Rafat Sekula Member of the Supervisory Board
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On 21 December 2015, Mr. Dariusz Jacek Krawiec,ir@tan of the Supervisory
Board of Unipetrol, resigned from the office of @mber of Supervisory Board. In
accordance with Section 59(5) of Act No. 90/2012.Con Business Corporations,
as amended (hereinafter referred to as thet ‘on Business Corporations’), Mr.
Krawiec’s office terminated on 21 January 2016.

On 11 February 2016, Mr. Rafat Sekuta resigned ftben office of a member of
Supervisory Board of Unipetrol. In accordance waéction 59(5) of the Act on
Business Corporations, Mr. Sekuta’s office termigladn 11 March 2016.

At its regular meeting held on 7 April 2016, thep8tvisory Board of Unipetrol
resolved to appoint Mr. Wojciech Jasky and Mr. Zbigniew Leszcagky as
substitute members of the Supervisory Board of &g for the period from 7
April 2016 until the next General Meeting. The ajppment was resolved in
accordance with provisions of Art. 16.3 of the Alds of Association of Unipetrol.
At the same time, the Supervisory Board electedWjciech Jasisky to the office
the Chairman of the Supervisory Board of Unipetrol.

On 21 June 2016, the Ordinary General Meeting apétrol resolved to:

» elect Mr. Wojciech Jasésky and Mr. Zbigniew Leszcagky to the office of
members of the Supervisory Board of Unipetrol weffect from 21 June
2016,

» elect Mrs. Grayna Baka to the office of a member of the Superyi®vard
of Unipetrol with effect from 25 June 2016, and

+ elect Mr. Zderk Cerny and Mr. Krystian Pater to the office of mensbef
the Supervisory Board of Unipetrol with effect frdnduly 2016.

On 21 June 2016, the Supervisory Board of Unipetiedted Mr. Wojciech Jasky
to the office of the Chairman of the SupervisoryaBbof Unipetrol with effect from
21 June 2016.

On 18 January 2017, the Supervisory Board of Uropeliscussed and approved
resignation of Mr. Bogdan Dzudzewicz from the affief member of Supervisory
Board of Unipetrol with effect as of 18 January 20The decision was made in
accordance with Section 59(5) of the Act on Bussr@ésrporations.

As at 28 April 2017, the members of the Superyigdward of Unipetrol are:

Wojciech Jasiski Chairman of the Supervisory Board
Stawomir gdrzejczyk Vice- Chairman of the SupervisoryaBb
lvan Kasarnik Vice- Chairman of the Supervisory Board
Grazyna Baka Member of the Supervisory Board
Zderek Cerny Member of the Supervisory Board

Piotr Kearney Member of the Supervisory Board

Zbigniew Leszczfyski Member of the Supervisory Board
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Krystian Pater Member of the Supervisory Board

vacant position Member of the Supervisory Board
4. COMMITTEESOF THE SUPERVISORY BOARD

Permanent Committees of the Supervisory Board

As of 1 January 2016, the following Committees lboé tSupervisory Board of
Unipetrol were operating:

(@) HR and Corporate Governance Committee:

1. Krystian Pater Committee Chairman

2. Bogdan Dzudzewicz Committee Vice-Chairman
3. zdertk Cerny Committee Member

4. Rafat Sekuta Committee Member

(b) Strategy and Finance Committee:

1. Stawomir &drzejczyk Committee Chairman

2. Piotr Chetmhski Committee Vice-Chairman
3. Piotr Kearney Committee Member

4. lvan Kagarnik Committee Member

After termination of Mr. Rafat Sekufa’s office ofember of the Supervisory Board
of Unipetrol and after the changes in the Superyi8ward of Unipetrol which were
resolved on by the Ordinary General Meeting of @inpl held on 21 June 2016,
Mr. Zbigniew Leszczgski was appointed to the office of member of thet8gy
and Finance Committee (with effect from 21 June&Qdnd Mrs. Grayna Baka
was appointed to the office of member of the HR &wlporate Governance
Committee (with effect from 25 June 2016) — theapiments were resolved on by
the Supervisory Board on 21 June 2016. On 30 JWiS,2Mr. Zbigniew
Leszczyiski was elected to the office of Vice-Chairmanloé Strategy and Finance
Committee with effect from 30 June 2016.

With the termination of office of Mr. Bogdan Dzudwez as the member the
Supervisory Board of Unipetrol, his office in theRHand Corporate Governance
Committee terminated as well — on 18 January 2017.

As at 28 April, 2017, the composition of the indiwval Supervisory Board
Committees was as follows:

(a) HR and Corporate Governance Committee:

1. Krystian Pater Committee Chairman
2. Grazyna Baka Committee Member
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3. Zdertk Cerny Committee Member
4. vacant position Committee Member

(b) Strategy and Finance Committee:

1. Stawomir &drzejczyk Committee Chairman

2. Zbigniew Leszczgski Committee Vice-Chairman
3. Piotr Kearney Committee Member

4. lvan Katarnik Committee Member

The above Supervisory Board committees are estaloliby the Supervisory Board
in accordance with the Articles of Association afipktrol. In the past period, they
exercised powers delegated to them by applicableesRof procedure of the
Supervisory Board of Unipetrol. They regularly aaopied the Supervisory Board
with the results of their activities within Supesory Board meetings.

Thanks to the activities of the Supervisory Boairmittees, the activities of the
Supervisory Board itself were made more efficiastthe individual matters within
its competencies are regularly assigned to the ogpjate Supervisory Board
Committees for detailed analysis. The committees camposed of persons with
extensive experience in the areas relevant topgeeific Committees.

CONTROLLING ACTIVITIESOF THE SUPERVISORY BOARD
Regular controlling activity

As a part of its standard supervising activitié® Supervisory Board supervised in
the last period the activities of Board of Direstasf Unipetrol, monitored the
financial situation of the Group as well as theelepment of the top management.

The Supervisory Board's control activities aimethlat increasing efficiency within

the UNIPETROL Group and optimization of its capg#lucture, as well as on repair
and recommissioning of damaged production unitee Blpervisory Board also
conducted a comprehensive analysis of the stratigections of development of

UNIPETROL Group in the coming years.

As part of implementation of measures aimed at Biynpy the structure of
UNIPETROL Group, the Supervisory Board also supeditransformation and
post-implementation processes of the following glibges: UNIPETROL RPA,
s.r.o., BENZINA, s.r.0., UNIPETROL SERVICES, s.1.0.UNIPETROL
RAFINERIE, s.r.o., CHEMOPETROL, a.s. ZESKA RAFINERSKA, a.s. These
activities brought significant administrative andahcial savings and streamlining
of the existing management system deployed in UNRREL Group.

In the past, the Supervisory Board also focuset twtrol activities on financial
management. The Supervisory Board regularly supedvisettlements of claims,
obtaining of insurance benefits related to incidantthe ethylene unit in Litvinov
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and the fluid catalytic cracking unit in Kralupych¥Itavou. The Supervisory Board
also commented on proposals for distributions affifg by directly controlled
companies.

The Supervisory Board also supervised the acquisitf 100% of shares of
SPOLANA a.s. Here, the Supervisory Board and itsat8gy and Finance
Committee analysed the merits of the investmentthadassets to be purchased, as
well as the estimated value of future synergiesiltieg from the inclusion of
SPOLANA a.s. in UNIPETROL'’s supply chain. The Supsory Board requested
the Board of Directors of Unipetrol to regularlyanm the Supervisory Board on the
process of integration of SPOLANA a.s., financialfprmance of SPOLANA a.s.,
and the impact of operations and business of SPGLAN. on the consolidated
results of the entire UNIPETROL Group.

In 2016 and 2017, the Supervisory Board was sicgnifily involved in evaluations
of short- and long-term financial and developmdang of UNIPETROL Group. It
performed a detailed analysis of the market sibmaéind competitive advantages of
UNIPETROL Group, including the analysis of macraemwmic situation. These
activities enabled UNIPETROL Group to set its gigat directions of development
for the coming years.

The Supervisory Board was also involved in onehef inost important investment
programs in the history of UNIPETRO Group — in arar construction of a new
polyethylene unit in Litvinov, as well as achievadd expected financial results
resulting from continuously improving operationa&tellence indicators.

Since the Supervisory Board has authority in det@ng the management structure,
including influence over organizational arrangersergnd human resources
selection, it also resolved on implementation of-téRted changes in the statutory
and supervisory bodies, as well as amendments edabnding documents and
statutes of companies in the UNIPETROL Group. Farrtiore, parameters of the
remuneration system and agreements with membetiseoBoard of Directors of
Unipetrol were examined and unified. In relationhathe amendment to the Articles
of Association of Unipetrol, the Supervisory Boargpdated their internal
documents, i.e. the Rules of Procedure of the Sigmey Board and the Rules of
Procedure of the Supervisory Board Committees.

In this period, within fulfilment of requirementsf ayenerally binding legal

regulations and internal regulations, the Superyiddoard has commented on
documents submitted by the Board of Directors ofpetrol for approval by the

General Meeting of Unipetrol. The documents alsoluded consolidated and
separate financial statements of Unipetrol for @leeounting period ending by 31
December 2016, profit distribution proposal, andfidamendment to the Articles of
Association. The Supervisory Board further dealthwhe proposal to appoint an
auditor to audit the financial statements of Uniplefior the years 2017 and 2018.



Unipetrol

The Supervisory Board of Unipetrol declares thatpast of realization of its
supervising duties it did not identify any materigficiencies in the activity of the
Board of Directors of Unipetrol in the above magter

5.2  Controlling activities requested by shareholders

On 17 August 2016, the Supervisory Board of Unietreceived a letter
(hereinafter referred to as thd étter”) from ENTRIS EQUITY LIMITED,
headquartered at Akropoleos 59-61, Savvides Celdtdloor, Flat/Office 102, P.C.
2012 Nicosia, Cyprus, Company ID HE246285 (hereégmafreferred to as
“ENTRIS’). In the Letter the shareholders of Unipetrolifiet the Supervisory
Board of Unipetrol of intent to file a shareholdgiit on behalf of Unipetrol in
accordance with Sec. 34 seq. of the Act on Business Corporations against some
of the former and current members of the Board icé&ors of Unipetrol, as well as
against PKN ORLEN S.A. as the influential (contirad) party, for compensation of
alleged damage incurred by Unipetrol in connectioth acquisition of 100% of
shares of SPOLANA a.s. by UNIPETROL RPA, s.r.o.

According to ENTRIS, this alleged damage incurpgdUnipetrol shall consist of:
(i) the amount of EUR one (1) million representitige purchase price for the
acquisition of 100% of shares of SPOLANA a.s. bylPBRTROL RPA, s.r.0. and
(i) the amount of the necessary investments t@dtentially made in SPOLANA
a.s. in the future.

After receiving the Letter, the Supervisory Boaoi Unipetrol immediately
commenced examination of the facts referred tohm ltetter. The Supervisory
Board also presented the Letter to the Audit Cotemibf Unipetrol.

The Supervisory Board examined the allegationsedaisn the Letter. On 14
September 2016, sent to ENTRIS a statement in wihiely stated that based on
information available as at 14 September 2016, thé&y not identify any
circumstances proving the allegations made in #téek

Based on the resolution of the Supervisory Bodrdrpetrol dated 14 September
2016, Mr. lvan Kéarnik and Mr. Zdetk Cerny, with the support of independent
economic advisers — E & Y Valuations s.r.o., comoaehinvestigation of the facts
stated in the Letter. After completion of the invgation, Mr. Zdegk Cerny and
Mr. Ivan Kocarnik submitted their “Report on the results of itneestigation” dated
8 March 2017 to the Supervisory Board. The reponfiomed that:

)] the transaction regarding acquisition of 100% shaneSPOLANA a.s. by
UNIPETROL RPA, s.r.o. was in the interest of theIBETROL Group, no
harm was incurred by Unipetrol as a result of thegaction and members of
the Unipetrol. Board of Directors did not breacly a their obligations set
forth by applicable legal regulations in relatioitwthe transaction;
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i) no circumstances indicating that PKN ORLEN S.Aluahced the acting of
Unipetrol in a decisive significant manner in reatwith the Transaction to
the detriment of Unipetrol were identified.

In the period from 1 January 2016 to 28 April 20th& Supervisory Board did not
carry out any other control activity at the requesthareholders.

OVERALL SITUATION OF THE COMPANY

On the basis of its regular supervising activitre&Jnipetrol the Supervisory Board
declares that the situation in Unipetrol is stablel the Supervisory Board of
Unipetrol did identify during its supervising adties any material deficiencies in
the activities of the Board of Directors of Unipstr

In Prague on 28 April 2017

The Supervisory Board of UNIPETROL, a.s.



